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REPORT ON THE CURRENCY CF THE STATE. | 12th of February, 984 was the price paid in New York. 


. It is lower than any paid for more than thirteen years 
gg 0 Rah aeahada ok = Gaenaer, 3 past. The committee are advised, that since 1820, the 
Finances of the State:—Ma. Keattne, Chairman. See eae + achat oie rs on 

in the House of Representatives, March 1, 1834 ore a ean oo oe 
Read in t 7 - ' » {90% | premium; at present it is 2 percent. below par. The 
The committee of Ways and Means, to whom were | following table, (which we believe to be accurate, ) ex- 


ale Eline ha 
Ty Reh ee oS 


referred hibits the fluctuations of exchange during a lapse of 

1st. So much of the Governor’s message of the 4th of | years— ‘f 
December last, as relates to the finances of the Com- Rates of exchange on London from 1821 to 1833, in- me 
monwealth: 


)clusive; exhibiting the lowest cash price on any packet ae 

2d and Sd. The messages from the Governor of the | day in each month for prime bills. The highest price, 

21st of January and of the 26th of February, and who | during the time, was 14 per cent. in February, 1832. 
4th. By a resolution of the House of Representatives, | Aid nicidimetithiensihtitilis bcietialiiDiiaonil 

passed on the 20th of December last, were ‘ directed So 50 00 60 eS ©2 09 90 00 06 00 OD OO 
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to inquire into the present state of the currency, and its Bowe SOMNANm Oe ; ; 
probable effects upon the credit of this Commmon- eeCheececnexcwere ie 
wealth; and also to inquire how far the public interests | SET | Rp a , AF 
might be promoted by the continuation of the opera- | == = _ mei 
tions of the Bank of the United States under a charter eee MLR OPBOOLS | = ie 
from this Commonwealth, should its present charter res oe om it if 
not be renewed by the United States,” REPORT: BL FESSOR P SRS? ie is 
That they have devoted to the subjects referred to | o aR 
them all the care and reflection consistent with the time > 2 
which has elapsed since they were committed to them. NSUNDSSOMMAGN » . 
From the first moment of their investigation, they | Pie eee “suis MS Beem ‘2 
were alarmed at the contemplation of the very serious + i 
crisis, which, it became apparent to them, our financial | woureSsooucmon| & i 
concerns were approaching. soanetienaieedinatl eatin wei t 
The condition of our money market had materially oe pl ~ oF 
changed in a short time, and the effects of this change LLOBRELOOMBPMS | FE Te 
were already sensibly felt in every branch of trade and = Ae 
industry. A personal visit to our commercial metropo- = —- = ae 
lis, and a careful scrutiny into the various facts and WTS MAPOLV OH DN O0 S & ti 
statements which were communicated to them, have led : = 
them to the conclusion, that the pressure upon our com- UHOHROOSSHLAHASH| ZF 
munity is at this moment alarmingly great; exceeding a, eee armen ey) eae 
any which has befallen it within the memory of those ~4@eows neta sete 
among us, who have not far advanced beyond the meri- Hh the he bbe Mche Phabkeatiie tbe fey 
dian of life. The committee are aware that the exis- ; 
tence of this pressure has been denied by light and un- AnOROEEuUwoONDHO] 
reflecting persons, and considered doubtful by others of ee Oe ees | - 
graver character; but they believe that no one having ike CAC OL Hewett 
any respect for his reputation, who has carefully inquir- Ho the Ketch he |S 
ed into it, will at this time be hardy enough to deny its = = =e 
reality. Lest, however, the committee should be sup- Se OR Pwr Lae | a 
! 


posed to have erroneously or hastily admitted it, they 
proceed briefly to state some of the evidences of it, 
which have come under their personal knowledge. These rates are however merely nominal ones, As- 

Of these, perhaps, no safer test exists, than that which | suming the value of the Spanish dollar, as it now is in 
is furnished by the stock exchange. This exhibits a de- | the English market, and deducting the expenses of im- 
cline of from ten to thirty per cent. in the value of | portation, including loss of interest and insurance, we 
stocks; affecting all of them more or less, and leaving | conclude, that a merchant now purchasing a bill at 984 
none untouch Even those favorite investments, | per cent. and remitting it to England and receiving his 
which are deemed free from all chance of losses, or from | returns in Spanish dollars, would obtain a clear profit of 
vicissitudes in their dividends, have undergone great | about 5 to 53 per cent. This tact alone evinces the va- 
depressions; as we shall have occasion hereafter to ( lue of money in our market and proves the great sacri- 
show. fice under which those, who have funds in England, are 

Next to these, the rate of exchange on England may | disposed to draw them; and the little anxiety there is on 
be considered as a safe test of the relative state of the | the part of the European capitalist to remit his funds to 
money markets of London and the United States. At | this country; a result the more striking, as the latest ad- 
this moment, when the value of the silver dollar is in | vices from England establish the fact of the great abun- 
England 4s. 10d. (by the latest advices) exchange on | dance of money there; as is shown by the loan lately 


England ae 7 sold as low as from 98 to 100, Onthe concluded by the Messrs, Rothschild for two millions 
Vou. : 23 
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sterling, nearly ten millions of dollars, at the rate of two! present session, that ** The loan of $2,240,661 44 au- 


and a half per cent. per annum. 
Another evidence of the pressure is found in the ex- 


travagant prices which are now paid for the discount of 


notes; and which the committee are assured has of late 
been not less than from 14 to 2 per cent. per month, for 
the very best paper in the market, and which has risen 
even to 3 per cent. in many cases, where the security 
of the re imbursement of the debt was unquestionable, 

A still more painful proof is exhibited in the number 
of heavy failures, which have lately occurred both in 
Philadelphia and New York. In the latter city there 
have been not less than fifty failures; and in most cases, 
we observe them among men of high standing and of 
unquestionable character—men also possessed of un- 
doubted fortunes, but whose credit is impaired in these 
days, not by an actual surplus of their debits over their 
credits, but by the impossibility of making the latter 
immediately available to meet the former. 


The actualdearth of means has broken up many of 


our :nanufacturing establishments; and compelled large 
manufacturers, (the names of whom are before the com- 
mittee,) either to curtail in part their operations, or in 
some cases to stop them altogether. 

Comparing this state of the country with the pros- 
perity which prevailed at this time last year, the inves- 
tigation becomes both painful as to the present, and 
alarming as to the future. 

In his annual message to the Legislature, at the com- 
mencement of the last session, the Governor of the State 
depicted the prosperity of the country in terms, which, 
however true then, it might be deemed mockery at this 
time of distress, to cite. In the able report submitted 
te the House by the chairman of the committee of Ways 
and Means, onthe 22d of March last, he congratulated 
**the House upon the unexampled prosperity of our 
financial condition, as demonstrated by the fact that the 
requisite loans are obtained at a higher premium than 
has ever been received by the similar operations of any 
state or country.” 

In like manner the committee on Banks in their report 


of January 31, 1833, did ‘* not hesitate to congratulate 


the Commonwealth on the possession of a currency, 
which unites all the requisites of a perfect circulating 
medium, consisting entirely of the precious metals and 
Bank notes convertible into them.’ 

This state of prosperity seems to have been very 
slightly impaired during the last winter, as the Govern- 
or announced to this Legislature at the opening of the 


annur, 
the ~«: 
lar notice, by Messrs. S. & M. Allen, of the City of Phila- 
delphia, at $114 in money for every $100 in stock, bear- 
ing a like interest, they having previously become pos- 
sessed of the first mentioned loan, by transfer from the 
original holder.” 





thorized by the act of the 16th of February last, (1833,) 


after the usual notice, had been taken by Dr. Jesse R. 


Burden; he agreeing to pay $113 51 in money for every 
$100 ir stock, bearing an interest of five per cent. per 
and that of 530,000, directed to be made by 
“the 27th of March last, was taken, after simi- 


The hopes then entertained were not realized; and 


the Governor’s Message of January 21, 1854, has pre- 


sented to the Legislature, and to the people, the new, 
and (it is believed) unparalleled instance in our history, 
of the failure of a contractor for our loans to meet his 
engagements with the Commonwealth. The fact of the 
inability of the Messrs. Allens to pay the remaining in- 
stalments of the loan, to the amount (including premi- 
um) of $827,890 22, and the subsequent failure of this 
respectable house (at a time when, from careful exami- 
nation it appears, that after full allowances for all losses 
upon Pennsylvania and other stocks, their net available 
assets exceed the total liabilities of their concerns, by a 
sum of more than five hundred thousand dollars,) are 
among the awful evidences of the very sudden catastro- 
phies which may affect the financial concerns of a com- 
mercial country, by ill advised or injudicious measures 
on the part of its rulers; and the committee cannot re- 
frain from expressing their opinion that a due sense of 
morality revolts at the idea of the evils, entailed upon 
faithful and enterprising citizens, by the adoption of 
measures of government, equally unforeseen and uncal- 
led for. 

It is true, that atthe time when Dr. Burden effected 
his loan there were many, who predicted the dangers to 
which the currency of the country might be exposed in 
the course of a twelvemonth; andhence by some it was 
deemed a hazardous undertaking for those who had not 
previously made preparations for the diffusion of the 
stock abroad, to venture so deeply into a speculation, 
which all cautious men considered as made on terms 
more advantageous to the Commonwealth, than desira- 
ble to the contractor. 

Comparing the prices of the Philadelphia and New 
York stock markets at various periods ofthe years 1833 
and 1834, as exhibited by actual sales reported by bro- 
kers, we observe the following depressions: 


TABLE of actual sales of stocks in Philadelphia and New York, from February, 1833, to February 1834, 





























| STOCKS. Par|Fe bjMar,| April. May. June. July. August. |September. 
®a.5 pr.cis due 1841)100 106 106 1653 1093 | 
= “6 1853} ** 1113 112 112} 112 
s ‘© 1854) ** |1134)1123 113 112 1124 |112} to 1163 
“ * 1858] ** |116 wee 1144 1164 
Bank of the U. S. *€ 1104 1109 {110 to 1124/1114 to 113/112} to 114)1123 to 109\1113 to 1133] 110 to 1074 
** of Pennsylvania |400/549 552 548 
** Philadelphia |100)114 1174 115} 1164 117 
** Commercial SOT 65 68 674 694 69 
“ Farm.& Mecha| “| 684) 68% 70 71 683 684 694 704 
** Mechanics’ 35!) 52$| 528 533 55 54 58 
“© Girard 50] 593] 60 614 60 593 61 | 614 to 673 
** Western **1 63 | 63 644 65 64 64 64 to 56 55 
N. Orleans Canal B’k|100 118 119 1134 1144 114 
S City o 113 115 114} to 111 
Schuyl. Naviga. Co.| 50/107 (115 |1174 to 129 125 1274 (124 to 1263) 125 to 1184 120 
Delaw. & Hud. Canal/100 
N.Cast.& F. T. R.R| 25 | 424 to 433 43 374 to 393) 40 to 383 | 38} to 403 40 
Camd.& Amb. K. R {10 148 155 160 41474 to 140 138 138 139 
Mohawk s c a 
Saratoga ee 


(Table continued on opposite page. ) 
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TABLE—Contiuued. 



































STOCKS. October. | November. |December.| January. |Last Sales known tous.| Dividends. 

Pa. 5 percts. due in 1841 1014 99 February 15 Feb.& Aug. 
” as 18835 107 1044 100 “ 14, « “ 
<3 “ ~—- 1854|1104 tol084 1074 100 “ 1s| « “ 

“ “ 1858 99 ‘“ ed en: 1G 
Bank of the U. States {109 to 107};1074 to 1054 1063 103 ' 1033 7 27 Jan, & July. 
6 Pennsylvania 532 520 | 520 to 525 . §20 ‘6 “| “ “s 

s¢ Philadelphia 120 to 149 115 113} 1094! & 25 May & Nov. 

we Commercial 68 to 65 60 60 “ Qi; &s “ 

« — -Farm.& Mechan.| 69} to 72 674 62 “ 1g] «6 “ 

se Mechanics 574 54 52 46 “6 91; « “ 

- Girard 67 to 692 64 to 607 | 674 to 54 553 ‘“ 97| « “e 

és Western 574 57 59 52 51 ‘ el. @ Po 
N. Orleans Canal Bank (1144 to 112 lll 1074 | 97 to 94 95 ‘e 25'June & Dec. 

a City 112 to 1144 1054 97 to 963 99 ss ‘| March&Sep. 

Schuyl. Navigation Co. 115 1124 | 110 to 98 1024 94 “s 22'Feb. & Aug. 
Delaw. & Hudson Canal 123 to 121} 994 to 91 | 76to 684 76 “ 93 tune & Them, 
N.Castle & F. T. RI. Rd.| 384 to 394 38 403 354 “s ‘Wan. & July. 
Camd. & Amb. Rail Road 125 121 ‘6 97] « ao 
Mohawk “ t43 to 117 | 90 to 824197 to 873} "14 
Saratoga “ 109 to 112 95 to 90 190 to 904 “s ‘6 


This pressure appears to be neither limited in its ex- 
tent, nor local in its character. The memorials pre- 
sented to Congress by immense meetings of citizens of 
Massachusetts, New York,New Jersey, North Carolina, 
Georgia and other States are conclusive evidences, that 
the same evils are felt at a distance. The presses of 
almost all our Western and Southern States, have, with- 
out distinction of party,admitted its existence. 

In our own Commonwealth large meetings have been 
held in distant sections of our country, and the unpar- 
alleled number of signatures attached to the memorials 
from the cities of Philadelphia, and Pittsburg, and from 
the counties of Berks, Northampton, Schuylkill, Ches- 
ter, Lancaster, &c. are among the painful evidences of 
severe and heart-rending distress. 

In proceeding to inquire into the sources of it, we 
readily discover, that no ordinary cause could have pro- 
duced so sudden and so general a prostration, as that 
which we witness. The change in the prices of our 
stocks has been too rapid to be the result of any but ex- 
traordinary causes. 

In comparing the prices obtained in 1832 and 1833, 
we observe a diminution in the latter of about one and 
one-third per cent.; while in 1834, no proposals what- 
ever have yet been obtained, and even a small tempora- 
ry loan has been with difficulty negotiated. The slight 

epression, which was felt last winter appears to have 
increased in August and September, from which mo- 
ment it has been uninterruptedly felt, and has been ac- 
companied by a pressure in the money market, which 
seems to reach at this moment a point almost unknown 
in our country. 

And yet, during this t'me, no physical convulsions, 
no revolutions or disturbances at home,or abroad, have 
occurred to produce it; our foreign commerce has met 
with no serious or unforeseen losses, The whole world 
is at peace; no belligerent powers have again ventured 
to question our rights of neutrality. At home, the last 
twelve months were marked by an unusual degree of 
health. Our crops both in 1832 and 1833, were fair 
averages; the value in foreign markets of our staples 
has been such as to encourage our industry. The rise 
in the price of cottun in Europe is calculated to benefit 
the whole country. With so many sources of wealth 
and a around us, it must be our own fault, the 
result of misrule and misgovernment, if the country 
be so much depressed. 


. From the table previously inserted, we have selected 
the stock of the Schuylkill Navigation Company as a 
fair standard of the condition of the money exchange; 
because it is one of established and accredited value in 


—— 


the Philadelphia market. The works of that company 
are altogether within our State; and subject to our ex- 
clusive Legislation. They have been several years in 
successful operation. Their profits depend upon a 
large and inexhaustible trade; the returns of which 
being published weekly, keep up public confidence, by 
removing any uncertainty or doubt asto the conditiun 
of the works, or as tothe extent of their usefulness. 
In the ordinary course of events, this stock is now re- 
lieved from all the usual contingencies of new and 
untried schemes. The trade upon that canal can at no 
time materially decline; it must on the contrary gradu- 
ally increase until it shall attain the maximum of which 
the capacity of the works will admit; and the dividends, 
far from being materially depressed, must continue to 
naraern until they shall reach the maximum permitted 

y law. 

- The prices of this stock are therefore a fair test of 
the condition of the money market. 

They have varied as follows: 


In 1833, in June it sold for $ 1274 for $50 paid. 

July 124 1264 
August 1184 125 
September 120 
October 115 
November 1124 
December 110 98 

** 1834 ** January 1024 
February 924 94 


The dividends made for the last two years were as fol- 
lows. 


In August 1832-5 per cent. 
February 1833 5 
August “ 6 


February 1834 5 


That the depression since July last was not occasion- 
ed by a diminution in the business of the company will 
appear from the following statement, for which we are 
indebted to its officers. 

The receipts from tolls by the Schuylkill Navigation 
Company, were in 1853— 

In April 34,740 22 July 45,842 18 

May 41,584 91 August 38,635 17 
June 42,214 30 Sept. 47,523 04 


$118,539 43 





$132,000 39 














-_—_— = 


Thus showing an increase of business in the 2d quar- 
ter over that of the Ist quarter, of the summer opera- 
tions. ; 

With all these facts known to the public, the stock, 
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which at this time last year sold for about $122, and | Southern States, we find that the coinage was as fol- 
which in June last sold at $1274, is now worth only | lows: 


from $924 to $94. 
These changes have by some persons been ascribed 


to an actual scarcity of money in the country. This the | For the year 1829 


committee do not admit to be the case. Money, that is 

to say, specie, is perhaps as abundant now in the Unit- 

ed States, as almost at any former time: certainly more 

so than it was at this time last year. 

The returns of the Bank of the United 
States shew, that its specie on the 
Ist of January, 1833, was 


Do. do. 1834, do, 10,031,257 72 








Exhibiting an increase of $1,079,590 12 
In the Pennsylvania State Banks the specie was 
On the 3d of November, 1832 2,954,047 44 
5th 


do. 1833 2,909,105 66 








Having fallen off only $44,941 78 








In the State Banks of the State of New York, the spe- 
cie inthe Safety Fund Banks was 
In 58 Banks, on the Ist of Jan 1833 

66 do. Ist of Jan. 1834 


$1,792,392 81 
2,196,957 79 








Having in the Banks subject to that fund 
an increased quantily of specie of* $404,564 98 
The annual importations and exportations of specie 

into and from the United States, are certified by the 

Register of the Treasury, to be, for the year ending 

Sept. 30, 1835. 








Gold. Silver. Total. 
Importations $335,118 4,147,386 4,482,504 
Exportations 472,791 1,291,299 1,764,090 
Excess of importations over exportations $2,718,414 


Taking a lapse of several years we find the importa- 
tions and exportations of gold and silver Bullion and 
specie for five years from 1828 to 1832,both inclusive,as 
follows: 

EImportations. 


Gold Bullion 563,767 
‘* Specie 3,571,029 
Silver Bullion 3,774,512 
‘« Specie 28,393,512 
——_—_——_—- 36,302,820 
Exportations. 
U.S. Gold and Sil- 
ver coin 5,704,483 
Foreign do. do, 23,486,524 
« Bullion 818,955 


30,009,962 


$6,292,858 








Excess of importations over exportations 








{Extract from Wallenstein’s and VYansand’s tables, 
quoted at second hand. } 

Taking the returns of the U. S. Mint for the coinage 
of Gold, produced from the gold region of our 





* This increased specie does not indicate in those 
Banks an increased strength as will appear from the 
following summary of the two last Reports of the New 

Capital. Circulation, Specie, 
Jan. 1, 1833, 
In 58 Banks 20,175,800 12,215,92613 1,792,392 81 
Jan. 1, 1834, 
In 68 Banks 22,730,264 15,402,705 54 2,196,957 79 
Increase in 


1833, 2,544,464 3,186,779 41 404,564 98 


gS ES —_—_ er oO 


The aggregate of 5 years from 1824 to 





1828 inclusive $109,000 
140,000 
1830 466,000 
1831 520,000 
1832 678,000 
1833 868,000 
| Shewing a coinage of American golc to the 
8,951,847 60| amount of $2,781,000 


| This coinage, which has been constantly increasing 
| for a few years past, and which there is every reason to 
| believe will continue to increase for many years to 

come, constitutes, however, buta portion of the gold 
| obtained from that region; in the opinion of the expe- 
| rienced director of our Mint, not much exceeding one- 
| half the quantity which it produces. 

Whether therefore we consider the returns of specie 
made by the Bank of the United States, by our State 
Banks, and by the Banks of the State of New York, or 
the returns of the Register of the Treasury as to the Im- 
portations and Exportations of last year; or the tables 
for several years past, which were published by careful 
compilers,or the produce and coinage of gold from our 
mines for a term of years, we will have no reason to 
doubt, that specie is at this moment as abundant, if not 
more so, than it was last year, and probably more so, 
than it has been for several years past. A fact well 
according with the experience of all, who travel ex- 
tensively through the country; and who have observed, 
that there is no scarcity of it for the purposes of change, 
throughout Pennsylvania; except perhaps in some of 
our remotest counties, distant from any banks, and bor- 
dering upon those States, which still permit the issue of 
bank notes of small denomination. 

The true cause of the pressure in the money market 
is to be found most unquestionably, as the committee 
believe, in the destruction of all confidence created in 
the commercial community, by the present alarming 
state of our affairs. When an entire change of the 
whole financial arrangements of a country is apparent; 
when those who wield the power of the Union distinct- 

_ly avow a determined purpose to make experiments up- 
on the great interests of the country,and to pursue their 
measures until they shall be satisfied of their inefficacy ; 
however destructive such experiments may be to the 

| pledged faith of the country, however repulsive to the 
| first principles of political science, however opposed to 
| the lessons of experience and history,it can be no matter 
| of surprise, that the whole community should be alarm- 
| ed; that each individual should endeavor to draw to 
| himself all his resources; and that that mutual confidence 

_and support, which constitute the basis of commercial 

prosperity and security should instantaneously cease to 
exist. The results of this want of confidence might be 

_ easily foreseen,and experience shows that all have been 

| produced in this case. The circulation of our paper 
| money becomes more contracted, or more dangerous; 

a panic is created; all private paper transactions are 
checked; drafts, promissory notes, bills of exchange, 

|(the value of all of which consists in the confidence 
placed in the solvency and fidelity of the drawers, in- 

'dorsers, or acceptors,) become worth no more than a 

| blank sheet of paper. The facilities for commercial 
exchanges (both domestic and foreign) being destroy- 
ed, all mercantile transactions are paralysed; and we re- 
turn suddenly froma high state of trading prosperity to 
the contracted intercourse of nations that deal exclu- 
sively by barter. These results have been apparent in 
our cities, and their influence must soon be felt all over 
the country; not a cabin,however humble, can hope to 
be beyond its reach.—All the floating capital, which of 

| late assisted in any judicious enterprize is now hoarded 

| up with more than miserly care: for who that has, by 
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hard toil and industry, secured to himself and to those 
dependent on him,the means of livelihood, will be wil- 
ling to risk it in schemes liable to be affected by the 
experiments of those in power? In order to appreciate 
the extent to which a pressure may be produced by 
such causes, it is well to oear in mind the ample range 
given to the term ‘‘circulating medium” or ‘‘currency” 
of a country, by Mr. Gallatin, who extends it to ‘“‘what- 
ever commodity or species of paper may, by law or 
general consent, be universally received in any country 
in exchange of every other commodity,and in payment 
of all debts.”” That general consent depends, of course, 
upon general confidence, and ceases as the latter is with- 
drawn. To what extent this system of credit transac- 
tions may — when founded upon a safe basis, we 
learn from the fact, that while the circulation of the 
Bank of the United States was, on the Ist of January, 
1833, only $17,459,571 79, the amount of exchanges 
carried on by means of that bank, in 1852, was no less 
than $225,174,647; its exchanges amounting to nearly 
fifteen times its circulation. ‘Nhe currency of a coun- 
try resting thus upon general confidence, its issues are 
expanded or curtailed exactly in the ratioin which 
that confidence prevails,—hence it is, that while the 
specie and the circulation (bank notes) ofa country 
may remain unaffected, there may be an abundance or 
a pressure in the money market. 

The committee are aware, that it was asserted at one 
time, that this pressure was occasioned by a want of 
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Condition of the Bank of England, January 1, 1833: 
Circulaton £27 ,912,000 
Deposits 11,737,000 
Total liabilities = £39,649,000 Bullion, £8,983,000. 
Dec. 3, 1833: 
Circulation £18,659,000 
Deposits 12,465,000 


Total liabilities £31,074,000 Bullion, £10,134,000 

Asa further proof of the solidity of the bank, the 
committee refer to the prices now paid for its stock, 
which indicate as great a degree of confidence in its se- 
curity asin that ofany other stock in the market. The 
ee in the last twelye months, are singularly 
small, 


it was sold in February, 1833, for 104 
And on the 22d of February, 1834, 44 shares 
were sold at 1034 
23d és 1834, 31 ** 1033 
26th 66 1834, 44 ‘** 103% 


By other individuals, the pressure has been ascribed 
to the change in our Custom House regulations, by 
which the merchants were called upon to pay cash du- 
ties, instead of receiving the usual facilities of eight, ten, 
and twelve months credit. This opinion the committee 
believe to be equally erroneous. The extent ofa pres- 
sure, arising from this source, though it may not be accu- 
rately ascertained, may be readily determined with suf- 


ge: 9 


confidence in the soundness of the Bank of the United | ficient certainty for the object which we have in view, 
States, and they know, that an attempt was made to | The whole amount of duties secured at the port of 
impair its usefulness by an imputation upon its solven- | Philadelphia, during the year 1833, did not much ex- 
cy. Theabsurdity of the charge has caused it to recoil | ceed or fall short of three and a half millions of dollars; 
upon the weak individuals that circulated it. only a small portion of which was liable to the effects of 
‘The solidity of the bank will appear from the fellow- | this change in the system, and the long notice which our 
ing statements of its resources and liabilities on the 1st | merchants had of its commencing on the Ist of Septem- 
of January 1834, and on the Ist of February, 1834, | ber last, would enable them to limit their importations, 
which we may compare with those of the Bank of Eng- | or to be prepared to meet this new order of things; at 
land on the 1st of January and the 1st of December 1853, | the same time it is evident, that had the Custom House 
as obtained from the latest returns from Europe. | bonds continued to be payable at, and collected by the 
Condition of the Bank of the U. 8S. and its offices. | Bank of the United States, a slight extension of its dis- 
Jan, 1, 1834. count line, at that time, would have been as convenient 
Bills discounted $38,609,069 46 to itself as effective to the importers, in relieving them 
Domestic bills of Ex- from any pressure. In this case, the bank would have 
change 16,302,392 24 stepped in as the creditor, instead of the United States 
54,911,461 70 | Government; and might have discounted the importer’s 
| note with the very funds received from this system of 

_cash duties. The bank notes issued in the morning, as 

a discount, would have been returned to the bank, be- 

| fore $ o’clock, in payment of the duty, but it is evident 

15,352,293 21 | that this cannot be done with safety to the Bank, while 
2,930,533 80 the duties are deposited in the Girard Bank, or in any 
———-———_ other place than its own vaults; since, in such a case, 
$73,194,288 71 the notes would return before 3 o’clock to be converted 
$19,208,379 90 into specie. That the new deposit banks, selected by 

Deposits, | the Treasury department, have failed to extend this re- 
Public 4,230,509 63 lief, by affording analagous facilities, is now no longer 
Private 6,734,866 06 10,965,375 69 30,173,755 59 'amatterefdoubt. Experience has shown that they will 
—_—_ ———_ ——— | not, and that, if they would, they could not afford this 

Feb. 1, 1834.* assistance to any very great extent. 

Bills discounted $37,544,252 82 The committee are also aware, that by a few unre- 
Due bills of exchange 17,298,720 82 flecting persons the pressure has been ascribed to over- 
54,842,973 64 | trading; an opinion equally unsound with all those pre- 
viously refuted This arises from entirely overlooking 
or mistaking the character of the times; and the manner 
in which the evils arose. ‘The committee cannot express 








Funds in Europe 1,801,669 48 
Due by State Banks 1,536,745 68 
Notes of do. 1,982,640 33 
Specie 10,031,237 72 








Real estate 


Circulation 

















Funds in Europe 1,644,415 75 
Due by State Banks 1,386,951 65 
Notes of do. do. 1,824,454 37 





Specie 10,523,385 69 their views on the subject better, than in the words of 
—_— ———_— — 15,379,187 46 | one of our ablest and most experienced financiers, whose 

Real Estate 2,940,168 51 | opportunities of deep research and extensive observa- 
_—— tion have probably exceeded those of any other individu- 

. ; $73,162,329 61 | al in this country.* ‘‘ There is,” says Mr. Gallatin, 
Circulation 19,260,472 90 ‘*this difference between a commercial distress, and 


Deposits, presumed scarcity of currency due to internal causes, 
Public 3,066,561 72 | whilst the foreign exchanges remain favorable, and a 
Private 6,715,312 60 9,781,874 32 29,042,347 22 
|  * Considerations on the Currency and Banking: Sys- 
| tem of the United States, by Albert Gallatin, 1831. 





* See statement March 1, on page 184, 
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similar distress arising from large foreign debts, and ac- 
companied by an unfavorable rate of exchange, that in 
the last case there is an exportation of the coins of the 
country, which cannot take place in the first. Ifthe 
same effects, in other respects are nevertheless the same 
in both cases; if in both, the same, and sometimes gen- 
eral distress, equally prevails; if the same difficulty oc- 
curs in the payment of debts; if the same complaint is 
made of want of money, whether specie is exported or 
not; it is obvious, that there must be another cause be- 
sides an actual scarcity of currency for the real distress 
which is felt, and that what is called ‘‘ want of money” 
is not ‘*want of currency.” It will be found that this 
cause is, universally over-trading, &c.”? Now it appears 
clear to the committee, from the opinion of all expe- 
rienced merchants in our commercial cities, from the 
returns of the imports and exports throughout the coun- 
try, from the low rates of foreign exchange, from the 
importations of specie recently made from Europe, from 
a close review of the condition of our trade and industry, 
during the preceding twelve months, from the number 
of failures, which though great, is much less than was 
apprehended under this long and unusual pressure, that 
far from having over-traded, the community must have 
been at the time when the pressure commenced, in an 
unusually sound and healthy condition. To this alone 
are we to ascribe the power which it has had to support 
itself in so trying a crisis; but it must be apparent, that 
this power is gradually wasting itself away, and that the 
efforts made to resist the pressure must finally wear 
away the energies of even the strongest among us. 

As none of the causes, which we have examined, can 
account for the evils which we feel, it is evident that 
they proceed from another source; which in the opinion 
of the committee is the removal of the deposits from the 
bank of the United States, and the perseverance of the 
federal executive in a course of open and avowed hos- 
tility to that institution. To this cause, we must ascribe 
the curtailment forced upon the bank, and which now 
re-acts upon the whole community. As the bank of the 
United States ceases to discount freely, all the state 
banks must pursue a similar policy or their paper would 
soon return upon them, with a rapidity, which would 
drain their vaults of specie. The withdrawal of the de- 
posits from the bank of the United States must also 
check its ability to extend to State banks, the facilities 
which it had usually afforded them; facilities, which 
the new deposite bank has not re-placed, and which it 
cannot extend. The amount of these facilities is not 
sufficiently known and appreciated by the whole com- 
munity, though felt and acknowledged by almost all our 
State Banks. In the memorial submitted by some of 
them to congress, they state that *‘ until the Ist of Octo- 
ber the revenue paid by the whole country was diffused 
by the bank and its branches, throughout the whole 
community to be used for the support of the-industry of 
the whole, and gently recalled, when needed for the 
service of the whole; while the Bank, as the common 
friend of all sound State banks, uniting with and sustain- 
ing them, was enabled to supply an adequate circulating 
medium from its own resources, and to preserve in a 
uniform and sound condition the issues of the State in- 
stitutions. Now the public revenue is no longer diffus- 
ed throughout the whole Union; it cannot even be ad. 
vantageously used where it is collected; and the Bank of 
the United States, whose expansive power and credit 
have been so frequently employed to relieve the com- 
munity, must look necessarily and primarily to its own 
security.” 5 f 

From an official document, now before the committee 
it appears, that while the monthly collection of bonds 
at the Port of Philadelphia averaged only about $300,000 
during the first nine months of 1832; the daily balances 
due by the banks of the City and Liberties of Philadel- 
phia to the bank of the United States, during the whole 


of the year 1833, averaged upwards of $216,500, and | 


that far from curtailing these facilities, after the removal 


tt 


of the deposits, the daily balances averaged for the last 
three months of 1833 upwards of $239,000.* So that 
it appears, that the balances due by our State Banks in 
the City of Philadelphia swept away a very large pro- 
portion of the amount of public moneys deposited in the 
Bank of the United States. This is a fact to which the 
Committee invite the careful attention of the House. 
The beneficial effect of this upon our country banks was 
sensibly felt. While the city banks were permitted to 
have heavy balances owing to the Bank of the United 
States, they were indulgent to the country banks The 
advantages, which the city banks thus received from the 
public moneys deposited in the bank of the United 
States, were by them extended to the country banks, 
and, by means of these, diffused throughout the whole 
State. 


At this time, a new order of things has arisen; the 
transfer of the public moneys compels the Bank of the 
United States to call upon the state banks in the city; 
and these press upon the country banks to pay up their 
balances, The country notes no longer circulate to the 
same extent; this must compel these institutions also to 
curtail their accommodations, with a view to meet this 
new condition of our currency. Its effect is visible in 
all our domestic exchanges. The notes even of some of 
our soundest country banks are no longer received on 
deposit in the city banks, Maryland and Delaware mo- 
ney is at a discount in Philadelphia; and so great is the 
difficulty of effecting exchanges, so indispensable is the 
paper of the Bank of the United States for this purpose 
that, on several occasions of late, the officers of deposit 
banks have been obliged to apply to the bank of the 
United States for its notes, in order that they might be 
remitted to a distance. Specie was tendered by the 
Bank of the United States, and declined, because it 
would have been too expensive and hazardous to send. 
The deposit banks could not send their own notes to a 
distant state, where their value would have been very 
questionable; and therefore, as the notes of the Nation- 
al Bank formed the only convenient remittance for na- 
tional purposes, they were asked as a favor, and grant- 
ed. Of the risks that now attend our domestic exchang- 
es, we see painful proofs in the late protests in Philadel- 
phia of drafts and notes, not merely of banks in the state 
of Ohio and other distant states, but also of banks of this 
commonwealth, whose names are in the possession of 
the committee, but which they withhold so as not to 
add to the difficulties under which those institutions now 
labor. 


‘Vhat the State Banks have received no benefit from 
this new order of things is evident from the embarrass- 
ment, of which all complain, and of which no proof can 
be adduced more striking than that drawn from the 
Governor’s late message, which shows that the tempo- 
' rary loan of $300,000 authorized by an act of the 27th 
of Jan. last, had not been entirely taken; and that the 
applications made by the Governor to all the State 
Banks had proved ineffectual. It appears also, that the 
difficulty presses at least as much upon that bank, which 
was supposed to be favored by the transfer of the mo- 
nies from the Bank of the United States to its vaults; 
since the Girard Bank was the last to come in to the as- 
sistance of the state in this emergency; while the Bank 
of Pennsylvania, the Philadelphia Bank, the Schuylkill 
Bank, the Commercial Bank and others, came out at 


NT 





* The amount due by all the State Banks in the Union 
to the Bank of the United States and its sey- 
eral branches was 





On the Ist of October, 1833. $2,280,000 
s¢ 6* Ist of January, 1834, 1,530,000 
Making a reduction in three months of 750,000 


' while the public deposits had been reduced in that time 
| upwards of five millions to wit from nine millions down 
| to four millions. [See Appendix, D. ] 
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abilities. 

The committee are aware, that it is assumed by some, 
that the Bank of the United States has it in its power to 
prevent this distress or to relieve it, by extending facili- 
ties to commercial men, Without stopping to inquire 
into the right of dictating to that institution the course 
which it should pursue, or to scan the motives of those 
who, while they deprive it of one of its most valuable 
rights, that of keeping the public monies, or sanction 
this measure on the part of others, ask it to extend its 
favors to men in business, we may well express our de- 
cided opinion, that the removal of the deposits has made 
this a measure of utter impossibility. It must be recol- 
lected, that the President of the United States has re- 
peatedly placed before Congress his views of that insti- 
tution in terms of the most embittered hostility; that, not 
satisfied with calling in question the constitutionality of 
a bank, which almost every president from the time of 
the immortal Washington, and every Secretary of the 
Treasury from the foundation of our government down 
to the present incumbents, had deemed essential to the 
well being of the country, he has sanctioned and still 
contemplates measures, intended and calculated to 
break down and dishonor that institution. It is a melan- 
choly evidence of the situation of our affairs, that an at- 
tempt was made to break one of the distant branches of 
that bank, (at Savannah,) by a sudden call epon it, to 
redeem a very large amount of its notes ($350,000) 
which had been carefully hoarded up by brokers in 
one of our principal cities, who, we are advised, had re- 
ceived facilities in the execution of this plot from one of 
the deposit-banks, to which the monies witlidrawn from 
the Bank of the United States had been transferred. 
Fortunately for the honor of the country, and of the 
bank, a prudent direction had foreseen the danger and 
guarded against it, and the issue of the conspiracy was 
as unprofitable to the aggressors, as it was harmless to 
the institution. When, however, such attempts are 
made to impair the stability of the bank, and to weaken 
the confidence of the public in the ability with which it 
is managed, it would be worse than folly, it would be 
crime in the directors to lose sight for a moment of the 
great interests confided tothem. The President of the 
United States has lately declared to a committee of our 
own citizens, that he had ‘‘a measure in contemplation 
which will destroy it at once, and which he is resolved 
to apply, be the consequences to individuals what they 
may. The bank has in circulation ten millions of checks, 
which he has no doubt are illegal,and which he will di. 
rect the state banks to refuse in payment of the public 
revenue. These checks must then be returned upon 
the bank, and will drain her of the specie she is hoard- 
ing.” 

Bat other times, a generous exposure on its part 
might evince a magnanimity, that would be excusable if 
not commendable; but in moments like these, such a 
course would, in the opinion of the committee,be whol- 
ly unwarrantable. ‘This institution may be viewed, both 
as a corporation, managing the funds and interests of 
individuals, and as a great engine, created by the le- 
gislative power of the Union, to establish and maintain 
a sound currency throughout the country. In either 
light the Directors are but trustees for the public good; 
and it behooves them so to use their powers as best to 










answer the great purposes for which it was created. If 


from a generous desire to promote the interests of the 
commercial cities,-in which the Bank and its branches 
are placed, it were to extend its favors so largely at this 
time as to endanger its own security, it would serious- 
ly prejudice the interests of its stockholders, among 
whom are many, whose helpless condition entitles them 
to the particular watchfulness of their trustees in the 
Board. But it is chiefly as a great public corporation, 
specially appointed to watch over the soundness of our 
currency, that the Bank has public duties to discharge, 
and an attempt to create on its part, or to countenance 


censure. 
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once, if not largely, at least to the fullest extent of their | on that of the State Banks, an over-issue of paper, 


would bea violatlon of public trust, evincing a total dis- 
regard of public duty, and justifying the most severe 
Its own interest is to extend, at all times, its 
business as widely as may be done, consistent with its 
security. And a careful perusal of the annexed state- 
ment, will show that its course toward the community 
has been neither unkind nor illiberal, 
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184 REPORT ON THE CURRENCY OF THE STATE. [Manca 
1 1 | So that in the case of this branch while the public 
-. | a = | o jand private deposits were reduced $4,145,806 61, 
sno) §& 2228 ¥ 5 the Bank actually extended its accommodations $277,- 
wa | # sche | 657 30 
- : ePhee i ‘Thus whether we consider the operations of the 
ef te z mH O | = Bank at large, or merely those in New York and Phila- 
@585) 9/2 +:+258 S delphia we will see, how little cause there is for charg- 
; ° = eis. ors = wo ° ° ith d ducti f busi 
ie & E ing it with an undue reduction of business, 
ee | ° NAS : = if to the operations in Philadelphia, we add that the 
— , ——|} & | ————n  B Bank paid in that city, in the months of January and 
| Q | 6 February, of branch notes due elsewhere the amount 
POEL Bis 22222 o = of $1,344,345 
SSei| 8 leiselsat & | F | andits dividends 1,225,000 
SNASeS] slo SPs 2 a , 
= S & $ e : 3 3 & & % | = 5. Making an aggregate of 2,569,345 
©! wv ur 
sass g Ss Ssrel = And if we bear in mind that in the early part of Feb, 
| z 9 = it loaned to the Mechanics’ Bank, in addition to much 
zt APP ie is sreess tS a a assistance previously given to it, the sum of $130,000 to 
om SsSsisris Sayee &, g 5. orn that Bank from sacrificing in the market at 
toma ot, pee BO’ o /any price a like amount of Pennsylvania stccks which 
S2Us! Fo12) DAES o g, - | would have depressed their value, and interfered with 
ite alos eee ae | the proposals then advertised by the State, we will see 
G=52 __ js IBEses Rot: ‘that the Bank, far from pressing upon the trade of 
3 or 2 | Philadelphia or contributing to the depression in the 
ee | o Blasaseolmes| * | Pennsylvania stocks, had materially relieved the form- 
SRwWo1s Meloouumnw] 432) 3B er, and assisted in supporting the credit of the latter, 
22us SBF SSne8l(Se5| E eee eee 
Jems) 8.8| AL PSSS 1s a & After a careful investigation of the facts, that have 
LSa2o| ese auassels < | @ appeared in this matter, the committee deem ita duty 
- 4+ ees | 2 to state, that in their opinion these facilities have been 
essa IS|o ~3S2¢e ——t extended as far as under existing circumstances, pru- 
G2 * ne ae dence would permit. The correspondence lately trans- 
mt mt on On | NYrwne = mitted by the Governor to our Senate, shews, that the 
to 2 ae | 9 a IBSars = contractors of our State loans are willing to admit the 
S= = = Bol [VASA H o kindness and liberality, with which these facilities were 
xy CY x 2.8 ~ NS 3 afforded to them, and it isa fact well known, that to 
moos] & BNO 2. this assistance, in a great measure, are those gentlemen 
x33 | SeNaal F 
SS —” (Statement referred to on page 181.) 
From the foregoing table, we daw the following re- ) 
sults: Since this report was made to the House, and while 
Dis’ts & Dom.bills. Pub. &Priv. Depos, | it was in the press, the statements of the Bank for the 
1.—1833, Jan. 1, 61,699,913 57 20,271,221 11) 1st March have been made up and published. { 
1834, Feb. 1, 54,842,973 64 9,775,874 32| We extract the following in further confirmation of 
—- —— the views expressed in the report; we doubt not they 


Decrease 6,852,939 93 


Reduction in deposits exceeds that in 
loans -by 


54,911,461 70 
54,842,973 00 


68,488 70 


2,—1834, Jan. 1, 
1834, Feb. 1, 





Decrease 
Reduction in deposits exceeds that in 
the loans, by 


Bank in Philadelphia. 
3.—1833, Oct. 3, 8,234,451 34 





1834, Feb. 1, 7,010,764 16 
Decrease 1,223,687 18 


Reduction in deposits exceeds that in 
loans 


For the Branch at New York. 


6,180,883 40 
6,458,540 70 


4.—1833, Oct. 3. 
1834, Feb.1, 


Increase 





277,657 30 Dec. 4,145,806 61 | 


10,495,346 79 | will be satisfactory to every candid inquirer after the 
6,852,940 57 | truth. 


Monthly statement of the Bank of the United States 
and its offices. 








3,642,406 22 





1834, March 1. 

10,965,375 59 | Bills Discounted 37,381,131 86 
9,775,874 32 | Domestic Bills of Exchange 18,786,698 00 
—_—_———. 56, 167,829 86 

1,916,376 94 

129,251 85 

1 906,734 38 

10,385,439 15 











1,189,501 37 | Fundsin Europe 
68,488 70| Due by State Banks 
—— | Notes of State Banks 
Specie 











1,121,012 67 14,337,802 52 
——_——_-——_ Real Estate 2,927,170 57 
3,528,045 13 $73,432,802 75 
2,033,524 01! ci -culation 18,523,189 00 cas 
“1,494,521 12) me 2,604,233 62 


1,223,687 18) 7,343,129 92 


Private 





9,947,363 54 
28,470,552 54 

















270,833 =} 
Total loans. Total deposits. 
| Jan. 1, 18384 54,911,461 70 10,965,375 69 
5,484,578 08 Marchl1, ** 56,167,829 86 9,947,363 54 
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indebted for the means they had of continuing so long | extent of area, and geological character: The first or 
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to execute a contract, which has been so ruinous to| Mauch Chunk, Schuylkill and Lykens valley coal field; 
them. If in the mad party warfare, which is raging | the second, or Beaver Meadow, Shamokin and Mahancy 


against it, the public good should be so far lost sight of 


as to lead to a crisis, which shall compel our State Banks | 


to risk an entire cessation of specie payments, (an 
event, which the committee contemplate as neither im- 
probable nor far distant, ) the perils and difficulties, to 
which this institution will be exposed to maintain its 
credit will far exceed any trial that it has yet had to en- 
counter; and if it should pass unhurt through that pe- 
rilous ordeal, it will be a subject of congratulation, not 
merely to the stockholders, or to the friends of the 
Bank, but to every friend to his country and his coun- 
try’s honor, that the vigilant prudence of her Directors 
shall have so husbanded her resources, as to enable her 
to survive that hour of general bankruptcy. 
(To be concluded, ) 





REPORT ON THE COAL TRADE. 


Report of the Committee of the Senate, upon the sub- 
ject of the Coal Trade. 


Read in Senate, March 4, 1834. 


Mr. Packer from the committee appointed in pursu- 
ance ofa resolution adopted by the Senate at the last 
session of the Legislature; upon the subject of the coal 
trade, and to whom was referred the memorial of sundry 
coal dealers in the county of Schuylkill, respectfully 
submit the following Rerort: 

The coal trade of Pennsylvania, recently and sudden- 
ly starting into existence, now constitutes one of the 
main branches of our domestic industry, and an impor- 
tant portion of the commerce of the State and the Union. 
It has given a new stimulus to individual as well as na- 
tional enterprise, and affords active and profitable em- 
ployment for numerous and various classes of the com- 
munity. It has produced a spirit of improvement, in- 
terspersing the country with canals and rail roads, 
which, by connecting the distant parts together, pro- 
mote the convenience and prosperity of the people, 
while they add to the strength and elevate the character 
of the State. It has raised up in our formerly barren 
and uninhabited districts, an intelligent and permanent 
population, and converted the mountains into theatres 
of busy life, and our hitherto waste and valueless lands, 
into sites for flourishing and populous villages. It has 
opened a new field for the investment of capital, the ex- 
penditure of labor, and the pursuit of all the purposes 
of civilization and society. Its benefits are not alone 
confined to those engaged immediately in the trade, but 
are becoming general and universal. Possessing all the 
varieties of their species, anthracite and bituminous; 
furnishing a cheap and preferable article of fuel; and 
affording new facilities to the manufacturer, whose pro- 
ducts enter into all the ramifications of domestic as well 
as foreign consumption, the mineral coals of Pennsyl- 
vania now exert an influence upon every other branch 
of trade, and afford the means of rearing and perma- 
nently supporting, on this side of the Atlantic, all the 
mechanic arts and handicraft of the old world, 

It will readily be admitted, that any legislation calcu- 
lated to affect, either immediately or remotely, an in- 
terest thus important, and yet in its infancy, ought to be 
guarded with peculiar care; and that grants of perpe- 
tuity, or privileges having a tendency toa monopoly of 
an article that must soon become the staple product of 
the State, ought only to be conferred in obedience to 
the clearest and most irresistible demands of public po- 
licy and paramount necessity. Viewing the subject 
committed to them in this light, the committee have de- 
voted a due share of attention to it, and now submit to 
the Senate the result of their best reflections: 

THE ANTHRACITE of Pennsylvania, so far as its 
presence has been ascertained, would seem to exist in 
three separate and distinct beds or fields, bearing to 
each other a striking similitudein geographical position, 

Vor, XIII. 24 


coal field; and the third, or Lackawanna and Wyotning 
coal field. It is believed by some, and would seem not 
improbable, that there is another and distinct coal field 
between the second and third, running parallel with 
them, and extending near to and perhaps across the 
river Lehigh,in the direction of Wallenpaupack,in Pike 
county. Indications of coal appear, it is said, on the 
waters of the Wallenpaupack, head waters of Nesco- 
peck, Bear creek, Beaver lake; and Drinker’s creek. 
There is certainly sufficient room for the existence of 
such coal field between the second and third; but the 
country being for the most part wild and unexplored, 
the fact is not sufficiently established to gain full cre- 
dence, nor yet can it be wholly disbelieved. The east- 
ern termination of the second field, near the Lehigh, 
not having yet been accurately defined, it may be of 
sufficient width at Beaver Meadows, Pismire hills, San- 
dy run, Wright’s Creek, &c , to embrace a part, if not 
the whole of the territory where these indications are 
exhibited. The committee are inclined to believe this 
is the fact, and that, as before stated, the anthracite is 
confined to three fields or depos'ts. Possibly these may 
be correctly termed parts only ofone entire coal region, 
embracing the whole country between the Dial moun- 
tain, bounding the third coal field in Luzerne county, 
on the north, and the Sharp mountain or southern boun- 
dary, in Schuylkill county, on the south. Like the ques- 
tion, whether the coal itself be of mineral or vegetable 
production, or of secondary or primitive formation, 
having existed from the beginning ‘‘ in the midst of the 
waters,” and presenting itself at these places when “the 
dry land was commanded to appear,” this fact is of little 
practical importance, and may rather serve to amuse the 
curious, and to occupy the time of those skilled in the 
doctrine of the earth. [t will not be deemed as having 
been improperly adverted to, if it shall be found to have 
had any influence in inducing the Legislature to author- 
ize, at some future time, a full topographical and geo- 
logical survey of the State. 

To enable the committee more satisfactorily to dis- 
charge the duties assigned to them, and to ascertain 
more particularly the extent of the coal trade and the 
various improvements consequent upon it, they visited, 
during the recess of the Legislature, many of the prin- 
cipal mining establishments, in person. They also ad- 
dressed to the principal coal dealers in the different dis- 
tricts, whose opportunities and intelligence, it was be- 
lieved, enabled them to give the information required, 
and upon which the Senate could rely, a number of 
queries, with such variations and additions as the nature 
of the respective cases seemed torequire. These que- 
ries, as also the answers, which are generally full and 


satisfactory, are inserted in the app2ndix, from No. 1 
to 16. 


The first, or MAUCH CHUNK and SCHUYLKILL 
Coal Field, 


Commences near the river Lehigh, in Northampton 
county, on the east, and extends through the heart of 
Schuylkill county to Wicinisco creek, emptying into 
the river Susquehanna, in Dauphin county, on the west. 
Here it has generally been supposed to terminate; and 
for all practical purposes, it may, perhaps be so consid- 
ered. I[t has been supposed by some, however, that it 
extended originally across the river, and west of it, 
some three or four miles, ia Perry county. The red shale, 
which appears to form the base of the anthracite, and 
which is found to form a regular and uninterrupted cir- 
cle or border around each of these deposits, does not 
terminate east of the river, but continues on either side 
of Wicinisco creek, and is crossed by the Susquehanna 
immediately above Millersburg, and also below it, be- 
tween the Wicinisco and Peter’s mountains. A vein of 
coal has also been discovered in the bed of the river, 
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opposite Millersburg, as also several small veins in the 
mountain on the west side, on lands of Peter Ritner, be- 
low Liverpool. From the summit, between the head 
waters of the Swatara and Wicinisco creeks, toward the 
Susquehanna, the mountains diverge, and are considera- 
bly depressed, the whole descent from the short moun- 
tain or Wicinisco mines to the river, (sixteen miles, ) 
being 305 feet. It is therefore probable that the moun- 
tains at the river do not contain any workable or profita- 
ble beds, and that none will be found on the east side, 
much n:arer the river than those now worked by the 
Wicinisco coal company. ‘The river has apparently 
broken through the immense barrier, or chain of moun- 
tains, at this point, nearly at right angles, und it is pro- 
bable has, in its course, grea'ly interrupted the regular 
strata of coal, (if they ever extended to this point, ) 
leaving inthe ‘‘crush of matter,” particles and frag- 
ments only of the mineral deposit. Opposed to this 
theory, we have ail the characteristic features of a well 
defined coal formation, terminating at Short mountain, 
on the waters of the Wicinisco, bounded by a first and 
second mountain barrier, and similar in all respects to 
those of the second and third coal fields. 

Assuming this to be the western termination of the 
first coal field, it is about sixty-five miles in length, 
averaging about five miles in width, and is enclosed or 
bounded by a continuous mountain, forming a trough, 
or longitudinal basin. This boundary, called the Broad 
mountain, on the north, and Mauch Chunk or Sharp 
mountain on the south, is cut down to a greater or less 
extent, at various places, by the different streams that 
take their rise in the coal field, or pass through it. At 
the south, it is penetrated by the Little Schuylkill, or 
Tamaqua river, at Tamaqua; by the river Schuylkill at 
Pottsville; by the West branch at Minersville, and by 
the head waters of the Swatara Creek at Pine Grove; 
and at the west by the Wicinisco and Stoney Creeks. 
The northern boundary is also cut through by Roush’s 
Creek, a branch of Mahantango, and also, to some ex- 
tent by the west branch of the Schuylkill, Mill Creek, 
and a branch of Tamaqua, emptying into the Schuylkill; 
and by Kitchen and Room runs; two very inconsidera- 
ble streams, emptying into the Nesquehoning Creek, 


and thus into the Lehigh. These creeks or passes: 


through the mountzins, afford out-lets for the coal, and 
favorable sites for the location of canals and rail roads, 
the principal of which is the Schuylkill navigation, 
penetrating the first coal ficld at Pottsville, and ex- 
tending to Port Carbon. Rail roads are also located 
and already completed from the coal region, through 
nearly all these natural openings tu the different water 
communications; and the Mauch Chunk or Lehigh Na- 
vigation Company, with a boldness of design and magni- 
ficence of enterprise alike worthy of the cause as char- 
acteristic of the energy and perseverance of the projec- 
tors, disregarding these natural out-lets, and ascending 
the mountain at its greatest altitude, there enter the ba- 
sin by rail road, and divert the coal from its natural 
channel to the waters of the Lehigh at Mauch Chunk, 
and thus to market by the Lehigh navigation. 

It is thus apparent that what is termed the Lehigh or 
Mauch Chunk coal, and the Schuylkill coal, are parts of 
the same bed or stratum, and of the same species. As 
we approach the eastern termination of the basin, it be- 
comes narrower; tiie mountains approximate closer to 
each other, and the strata of coal, as at Tamaqua, five 
miles west of the Mauch Chunk mines, assume a verti- 
cul position, Still nearer the end of the basin, as at 
Mauch Chunk, they seem to have been thrown entirely 
over, one upon another, forming an immense mass of 
coal, with alternate layers of earth and slate; and from 
this mass they seem to diverge, widening and extending 
with the valley or basin, and continuing throughout its 
entire extent. Extending westward, it is true, the coal 
becomes somewhat lighter, the specific gravity of the 
Mauch Chunk coal being 1.494—the Schuylki l, in the 
vicinity of Poitsville, 1.453; and the Pine Grove, Wicin- 














isco and Stony Creeks, about 1.400 he latter is some- 
what more inflammable and easy of ignition, or to use a 
prevailing idea, (although there is no bitumen in it,) 
‘** partakes more of the bituminous character.” In the 
vicinity of Pottsville, a species of coal is found, produc- 
ing red ashes, and is by some regarded as of superior 
quality. With these exceptions, there is litle difference 
in the quality of the coal of this region; certainly no 
more than intrees of the same species, growing upon the 
same soil, or in coal taken from different parts of the 
same mine; and if coal of a superior or inferior quality 
be found in market, it is only because the vender has 
been more or less careful in freeing it from slate or other 
impurities. 

The interior of the first coal field being cut up and 
diversified by these various streams, running in every 
direction. forming several elevated summits and deep 


| ravines, it is peculiarly fitted for extensive mining ope- 


rations. The beds of coal vary from one and two, to 
twenty-five and thirty feet in thickness; though those 
of from five to ten or twelve feet, are considered best, 
as they can be worked with greater facility and profit. 

They can be so propped and roofed as to enable the m‘- 
ner to take out every vestage of coal, without the slight- 
est danger ofaccident, while those of twenty or thirty 
feet, must be worked in chambers, and large pillars of 
coal left to support the roof; and even then, the miner 
is exposed to danger from the falling of particles, and 
sometimes large masses. There is generally too great 
a quantity of superincumbent earth, to admit of their 
being uncovered, and this as yet has in no instance been 
done, excepting by the Mauch Chunk company, at the 
summit mines, and at a time when the science of mining 
was not understood. With this exception, it is the uni- 
versal practice in the region to undermine. The beds 
generally, if not universally, dip in the direction of the 
declivity of the mountains, and the particular mode of 
operating in the interior of the mine, is governed in 
some measure by their dip or angle. By running a 
tunnel, or drift, and constructing a rail road, into the 
mountain, above the water level, of sufficient capacity 
to amit rail road cars, and by piercing the seam of coal 
horizontally for any distance that may be desired, the 
miners obtain full command of the whole front of the 
stratum, and taking a number of breasts, pursue it like 
a party of mowers to the very summit or out crop, 
throwing behind them the product into the tunnel, 
where it is loaded upon the cars, brought from darkness 
into light, deposited at the landings, or precipitated at 
once into the canal boats, In some of the hills there are 
found two, three and four seams of coal, one above anc - 
ther, above the water level. ‘To what extent they con- 
tinue downward has not yet been ascertained. The 
North American Coal Company, asalso three individual 
operators, M. Brooke Buckley, Robert Young, and 
Blight, Wallace and Co. are now operating below the 
water level, by sinking shafts to a considerable depth. 
This is done more as a matter of experiment or conve- 

nience, and for the purpose of ascertaining the relative 
expense of the two modes of mining, than as a matter 
of necessity; for whatever may be the increase of the 
demand for this fuel, the beds above water level will 

not, it is believed, be exhausted during the present gen- 
eration. 

Coal was known to abound on the waters of the 
Schuylkill, between the Broad and Sharp mountains, 
near where Pottsville has since arisen, as also at the 
place now called the summit, or Mauch Chunk mines, 
as early as 1790, and perhaps before; but it was not 
then, nor until recently known, that these constituted 
parts of a continuous coal deposit. It was then used to 
a very limited extent by some of the blacksmiths in the 
neighborhood; but it was considered of little value, and 
excited little attention, Being of a different species 
from Virginia and Liverpool coals, it was generally con- 
sidered an inferior article and unfit for use. It however, 
gradually worked its way among the blacksmiths, part- 
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ly from necessity, and an occasional scarcity of charcoal, | culties to contend with, prejudices to overcome, and 
until it became pretty generally used, and by some to | opposition (which has not yet ceased) to encounter. 
be preferred. It attracted the attention of some gentle- | The first improvement of te river, having failed to an- 
men of enterprise and intelligence who, at that day, | swer the purpose designed, was abandoned, and the 
looked forward to the time when it should become an | present navigation (of which the committee will here- 
article of great value. hey made various attempts to | after speak) completed; and the turnpike or M’Ad- 
introduce it, but were unsuccessful. The mines at Mauch | amized road of nine miles, from the “summit mines” to 
Chunk, were partially opened prior to the year 1800 | the river, not affording sufficient facilities for the con- 
and small quantities of the coal taken to Philadelphia. | veyance of the coal, a rail way—the first in the United 
A company was organized for the purpose of engaging | States of equal length,—was lsid down upon it. Other 
in the business, but were regarded by the public as; mines have also since been opened by the company, at 
visionary enthusiasts, and some of them were driven | the opposite side of the basin, on Room run, and a rail 
from the enterprise, and have since passed from the | road constructed from thence to Mauch Chank, with 
stage of action. Others persevered; succeeded, and | three self-acting planes, and, including the branches, 
yet live to witness the complete triumph of their efforts, | upwards of eight miles in length. During the past year, 
and the consummation of their most enthusiastic predic- | 1833, the company sent to market one hundred «nd 
tions, A letter addressed to the committee from the | twenty-three thousand tons of coal, forty-four thousand 
Honorable Charles Miner, of Wilksbarre, who himself | one hundred and sixty-eight tons of which, were ship- 
participated at an early day in this perilous traffic, as | ped coastwise. 
also, a communication from the Pottsville board oftrade,| The Schuylkill Navigation Company were incerpo- 
furnish some interesting facts relative tothe discovery , rated without mining and trading privileges; and hence 
of this mineral, and the measures then devised to bring | it was, and of consequence must continue to be, their 
it to market, and accompany this report; [Vide appen- | interest to invite tonnage from every quarter and from 
dix, No. 17 and 18.] From these documents it appears | every source. This valuable improvement, one hun- 
that in 1814, twenty-four tons of coal were taken down | dred and eight miles in length, was commenced in 
the Lehigh and Delaware rivers to Philadelphia, from | 1815, and completed at an expense of two millions 
the Mauch Chunk mines, by Mr. Miner, in an ark, hav- | nine hundred and sixty-six thousand four hundred and 
ing first hauled it over a rough road from the mines to | eighty dollars and thirteen cents. Tolls were first ta- 
the river, (nine miles,) and cust him at the city, four-| kenin 1818,amounting to two hundred and thirty-three 
teen dollars per ton! In 1812, Col. George Shoema | dollars; and from that time until 1825, it docs not appear, 
ker of Pottsville, loaced nine waggons with coal at the | from the annual reports of the company, that any ac- 
Schuylkill mines and hauled it to Philadelphia, a dis-| count was kept of the tolls on the separate articles of 
tance of 106 miles; two loads of which he sold for the | tonnage, but that the whole amounted for the year 
cost of transportation to Messrs Mellon and Bishop, who | 1824, to six hundred and thirty-five dollars. The next 
agreed to try it in their rolling mill in Delaware county; | year, 1825, at which period may be dated the com- 
and the remaining seven waggun loads he gave away, | mencement of the coal trade on the Schuylkill, the tolls 
and had some difficulty in finding persons willing to | increased to fifteen thousand seven hundred and seven- 
tuke it! : ty-five dollars and seventy-four cents. Ofthis sum, nine 
Notwithstanding the great difficulty in navigating the | thousand seven hundred dollars were received from 
Lehigh, at that day, and the consequent expense of con- | coal. Having been designed as a grand thoroughfare 
veying the coal from Mauch Chunk to the city, Mr. | for the products of the mine, the field and the forest; as 
Miner, and his associates had so far succeded in 1814-15 | a free navigation, open to all who chose to participate 
in introducing the article, as to find a reacy demand for | in its facilities; and entering the first coal field at its 
it, and were about entering upon the trade extensively. | centre, affording an out-let for the coal of more than 
But - peace came in 1815, and found them in the midst | half its territory; individuals of capital and enterprise 
of their enterprise, Philadelphia was now opened to were attracted to the scene, and rail-roads constructed, 
foreign commerce, and the coasting trade resumed— ; diverging in all directions to the mines,—Labourers and 
Liverpool and Richmond coal came in abundantly, and hmephanise of all kinds, and from all nations, thronged 
the hard-kindling anthracite fell tu a price far below the | to the place,and found ready and constant employment. 
cost of shipment.” From this time, the coal trade, as| A new era seemed to have dawned in the mountains. 
such, was abandoned: and it does not appear that any The wilderness was subdued. The coal basin seemed 
considerable quantity of coal was taken to market, | to be literally running over with active and resolute ad- 
either by the Lehigh or the Schuylkill, until 1820, when | venturers; a rapidly growing population became esta- 
the Lehigh navigation was completed by the present | blished; the wild animal was driven back to give place 
company, and three hundred and sixty-five tons deliv- | to a host of miners, who now pierce its thousand hills. 
ered at Philadelphia. In 1821, one thousand and seventy- | So that, for the last year, 1833, (only eight years from 
three tons were brought to market, fifteen tons of which | the commencement of the coal trade on the Schuylkill) 
were shipped coastwise and the balance consumed in | the tol's on the canal amounted to three hundred and - 
Philadelphia. In 1822, two thousand four hundred and | twenty-five thousand four hundred and eighty six dol. 
forty tons were brought to market, one hundred and | lars and sixty-three cents. GF this sum, two hundred 
eighty-one tons of which were shipped coastwise. The} and twenty-eight thousand one hundred and thirty- 
year 1820 may, therefore, be regarded as the era from | eight dollars were derived from the article of coal alone, 
which we are to date the anthracite coal trade of Penn-| Houses, many of which are costly and splendid, and 
sylvania—a trade which, during the past year, has in-| towns, the principal of which is Pottsville, sprang up in 
creased to nearly six hundred thousand tons, and | various parts of the region, Coal lands, the basis of all 
amounting to about three millions of dollars. | this promising superstructure, grew rapidly in value, 
The Lehigh Coal and Navigation Company were in- | Being owned by numerous individuals, or yet remain- 
corporated with mining and trading privileges; and ha | ing the property of the State, and considered until now 
ving constructed the important improvements on the | scarcely worth the taxes, they were eagerly sought af- 
Lehigh, and the rail roads to the mines, for the purpose | ter, and presented strong inducements for the invest- 
mainly of transporting their own coal to market; and | ment of capital. Sales were made to a large amount; 
there being no natural out-let for the coal of the first | it being now estimated that four millions of dollars have 
district, to the waters of the Lehigh, the mining ope- | been invested in lands in the first col district. Many 
rations in that section of the coal field were, of course, | individuals purchased lands and removed upon them 
and must consequen:ly continue to be, under the ex- | with their families, designing to convert them into per- 
isting state of things, confied exclusively to the com- | manent residences, and as the farmer cultivates his 
pany. During the first five years, they had many diffi | farm, to prosecute the mining business with their own 








































































































z - iy ed se Tey eaten ae Paes sat . 

ig BP ene Fal aS . oh hes Mir tx 30 

iceiaeine Pak ae ‘ . ia 
bay oo) 


aan 
aay 


ath Senna ON i Se 
; aware * 


Male 
Sori 


te atth. 


a ae ioe 
ptm ete Pert 
ea | = 

Ge Nees, 2 gding as y 


a 


en 


Se 
ho hin 


ae 


oe 
3. WS 


a ee a ene oy 


a Sf Gita aie 
lias il 


ror 


pa taal 28 
aaa 


S 
is 


as 


ee 


Beier tt eee 


co . “i 
o Fo at a a ee 


Pe 





188 REPORT ON THE 





COAL TRADE. (Marce 








hands, and their own means. Other lands are held by 





to supply the demand. Competition is the grand alem- 


capitalists, some residing in the district, and some at a | bick in which the health of trade is purified and pre- 


distance, the mining operations being carried on by te- 
nants. Associations of individuals, forming joint-stock 
companies, having obtained charters for the mining of 
coal from the Legislatures of other States, also purchas- 
ed lands, which, to evade the statutes of mortmain, de- 
clared to be in force in Pennsylvania, were held in vir- 
tue of deeds of trust, and were used and occupied by 
those companies. lwo of them, viz: the Delaware 
Coal Company, and the North American Coal Compa- 
ny, were incorporated for the term of five years, by the 
Legislature, at its last session, when an act was also 
passed escheating the lands held by companies under 
charters granted by other States, without the license of 
this State. The others either cease to exist, or operate 
in the capacity of individuals. 

Capital was thus introduced, by individuals and by 
incorporated companies, and important public improve- 
ments made by both. The country has grown and 
flourished beyond example. The farmer shared alike 
the general prosperity, in the new, convenient and cer- 
tain market for all his produce, In the midst of this 
hum of industry; this tide of prosperity, and flow of 
capital, it were not to have been expected that a spirit 
of speculation should have remained entirely dormant, 
or all who purchased lands did so with the bona fide in- 
tention, either of occupying them themselves by actual 
resiGent settlement, or of realizing their expenditures 
from the product of the mines. Hence, a fictitious va- 
lue was sometimes given to coal lands. Calculations 
being made to ascertain the number of square yards of 
coal contained in an acre of land and its value; and 
some calculating also the quan’ity that each acre was 
capable of producing without either knowing that it 
contained coal at all, or counting the cost, labour and 
expense of producing it, the adventurer conceived the 
sum of one, two or three hundred dollars per acre, a 
very inadequate price. The few who thus ran into er- 
ror and extravagance, and purchased lands under these 
impressions, and with these expectations, (and it is ra- 
thera matter of surprise that the number was not great- 
er) were compelled either to lose money themselves, 
or impose their losses upon others, They were there- 
fore interested in producing fluctuations and uncertain- 
ty, rather than steadiness and certainty in the coal mar- 
ket. Their fortunes could not be injured by the most 
sudden change, but might possibly be benefitted; and if 
a- supply of coal were one year withheld.in order that the 
price might advance to 10, 12 or 15 dollars per ton,data 
would be afforded for another estimate of the value of 
their lands by the square yard of coal, and the owner 
again realize, and perhaps double the amount of his 
purchase money. ‘These, however, are of the things 
that have been, and it is believed, have now passed 
away. It isnot now inthe power of the speculator se- 
riously to affect, nor of the monopolist permanently to 
control the coal trade of Pennsylvania. This mineral 
is happily too vast, and the facilities for transporting it 
to market too numerous and diversified to be grasped 
by the hand of one or the other. At one time, and but 
a few years since, this might have been done, had the 
localities of our coal deposits been accurately known. 
But, this knowledge was imparted, in proportion as the 
interest or ambition of one impels him ahead of another, 
and as necessity leads to invention and discovery; and 
it is not now probable that such a state of things will 
ever occur. So long as the wealth, the enterprise, the 


served; and, in relation to the coal trade, if allowed to 
pursue its true and legitimate objects, unfettered and 
unrestrained; uncontrolled by injudicious legislative 
enactments, it will, as in all other cases, produce uni- 
formity,regularity and certainty; and a safe guaranty for 
the investment of capital and the expenditure of la- 
bour, 

The following statement comprises the different ca- 
nals and rail roads at present completed, in the first 
coal district and connected with it, as also an estimate 
of the value of other property and improvements ne- 
cessarily employed in carrying on the coal trade: 


Miles. Cost. 


Lehigh navigation 46 $1,546,094 96 


Former river improvements 0 155,420 00 
Rail road to summit mines and la- 

terals 163 59,766 39 
Room Run rail road 84 123,000 00 
Schuylkill navigation 108 2,966,480 13 
West Branch rail road 15 185,000 00 
Lateral roads connected with 

the above 104 31,500 00 
Norwegian or Mount Carbon 

rail road 9 95,000 00 
Laterals connected with the 

above 1} 5,250 00. 
Mill Creek rail road 4 15,000 00 
Laterals connected with the 

above 7 11,700 00 
Schuylkill Valley rail road 10 60,000 00. 
Laterals connected with the 

above 114 19,200 00 
Navigable feeder of the Union 

canal and dam 21 164,364 38, 
Pine Grove rail road, made by 

Union Canal company 4 20,561 25 
Continuation of same by indi- 

viduals 24 7,500 00 
Lykens’ Valley raid road 16 90,000 00 


Little Schuylkill or Tamaqua 


rail road 20 

Lateral branches, single,double, f 225,557 11 
and treble tracks 64) 

To the above might also be add- 
ed the Delaware division of 


Pennsylvania canal 60 1,450,211 85 








Total 377 $7,211,606 07 











Number of wagons or rail road cars, in 


the first district, 2,354, at $70 each 164,780 00 
Boats employed by individuals and 

companies, 980, at $500 each 490,000 00 
92 colliery establishments, including 

working capital, utensils, horses, 

mules, &c. &c. at $4,000 each 368,000 00 


100,000 acres of land at $40 per acre 4,000,000 00 








$5,022,780 00 
The whole amount of coal taken to market from this 
district during the last year, 1833, is 399,933 tons, to 
wit; 
On the Mine Hill and Mill Creek rail 
road 37,074 tons. 
Mine Hill and Schuylkill Ha- 


intelligence, and the patriotism of our citizens cannot ven rail road 77,073 
be concentrated in the few, but are equally distributed Schuylkill Valley rail road 23,479 
among the many, and equality of rights continues to Mount Carbon rail road 73,136 
form a fundamental principle of our government, it Little Schuylkill or Tamaqua 

must remain as their common heritage, constituting rail road — : 37.506 
alarge portion of the present wealth of the State, and | By individuals not using rail roads 6,665 


her principal strength in after ages. New mines are 
developed as the consumption of coal increases; and 
the spirit of improvement and rivalry is abroad, seeking 


Mauch Chunk, or Lehigh navigation .123,000 


| Pine Grove, on Union canal and wa- 


gons 12,000 
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Lykens’ Valley 10,000 
Total 399,933 
To the above may be added for home 
consumption and the supplies of the 
adjacent country, about 30,000 
Making the total, mined, consumed, 
and sent to market in tbe first dis- 
trict 429,933 tons. 
The borough of Pottsville contains at present, a po- 
ulation of about four thousand souls, and upwards of 
Five hundred dwellings. It is valued at one million of 
dollars. Port Carbon is also a place of considerable 
commercial importance—is valued at three hundred 
thousand dollars, and does a coal business nearly equal 
to that of Pottsville. The towns of Schuylkill Haven 
and Minersville, are estimated at two hundred and fifty 
thousand dollars each, and their coal trade is about 
equal to that of Pottsville. The towns of Mauch Chunk, 
Summit Hill, Tamaqua, Patterson, Tuscarora, St. Clair, 
New Castle, Middleport, Mount Carbon, Pine Grove, 
Coal Castle, Liwellyn, and other small towns, exclusive 
of the huts and cabins occupied by the miners and la- 
bourers, may be estimated at a million and a half, ma- 
king the total valuation of the towns in the first district, 
three millions of dollars. Of the canals and rail roads 
above stated, 2793 miles were made by individuals and 
incorporated companies not having mining privileges, 
at an expense of $5,255,187 61; and 97} miles by in- 
corporated companies having mining privileges, at an 
expense of $1,954,418 46. The Delaware division of 
the Pennsylvania canal was made by the State. 
(To be continued. ) 


SYSTEM OF GENERAL EDUCATION, 
(Appendix, Continued from page 147.) 

Letter from Governor Marcy of New York, accompa- 
nied with a communication from John A. Dix, Esq. 
Superintendent of Commun Schools in that State, 

Atsanr, 19th December, 733. 
My Dear Sir: It gives me pleasure to comply with your 


request, as farasl amable. The accompanying letter | 


to me, from Gen. Dix, the superintendent of common 
schools, is an answer to your several inquiries. I have 
thought that our laws on the subject of common schools, 
and the report of the superintendent last year, would 
assist you to some views that may aid you in forming 
your system. I have therefore taken the liberty of for- 
warding them to you. In a few weeks, the superin- 
tendent will have prepared his report for this year. I 
will bear it in mind to furnish you with a copy. If it 
should occur to you that there are other facts which we 
may possess on this subject, that could be of any use to 
you, it will give me pleasure to comply with any future 
request to furnish them. 
1 am, dear sir, your ob’t serv’t, 
WM. M. MARCY. 
Hon. S. Brecx, 
Chairman of Common School Committee, 
StTaTE or New York, 
Secretary’s Office, Albany, 20th Dec. 1833. 


of the superintendent to the Legislature, in Jan. next 





fund. There are also local or town funds for the sup- 
port of the common schools in particular towns, the 
whole revenue of which, in 1831, was $17,198 25. In 
1832 it was $18,593 24, as will appear by the report 


3. All taxes for the support of the common schools, 
are laid by vote of the inhabitants of each school dis- 
trict—See art. 5, act relating to the common schools, 
pamphlet edition, herewith enclosed. See also page 
14, report of the superintendent for 1833, herewith en- 
closed. 

4. The whole number of children who received in- 
struction in the common schools during the year 1831, 
was 494,959; and in 1832, (as will appear by the next 
report of the superintendent to the Legislature, ) 
512,475. 

5. The system is universal, and in the interior of the 
State, the children of the rich, as well the poor, attend 
the schools. In the cities and large villages, those 
who can afford the expense, usually send to private 
schools. 

6. The teachers are not formed according to any pre- 
scribed system or plan of instruction; nor has the State 
any seminaries or model schools for the education of 
teachers. The only test of qualification is an exami- 
nation by the inspectors—See art, 4 of the accompany- 
ing act. 

7. The average monthly wages of female teachers is 
$5, and of male teachers a fraction less than $12. The 
annual cost per scholar, including interest on invest- 
ment in school houses, cost of fuel, books, and all other 
items of expenditure, is about $2 28. 

8. The usual mode of instruction prevails. There 
are afew Lencaster schools in this State, which partici- 
pate in the distribution of school monies. 

9. Our laws are silent as to the course of instruction 
and the subjects of study. These matters are left en- 
tirely to the discretion of the district school officers and 

teachers. There is no limitation as to the age of ad- 
' mission to,or dismission from the schools. 

| 10. The plan succeeds remarkably well. The only 
' material improvements of which the system is suscepti- 
| ble, are to raise the qualifications of teachers, and to 
| extend the course of instruction. The former is con- 
templated in pron teachers for the business of in- 
| struction, at the incorporated academies, through sep- 
| arate departments created for the purpose; and the se- 
cond, by introducing some new subjects of study. On 
these points, the next report of the superintendent, 
| which will be forwarded as soon as it is printed, will 
contain some suggestions. 

| 11. The average number of scholars to a school, is 
| 56 anda fraction. In the secluded neighborhoods they 
‘are often less. 

| 12. The two sexes are usually taught together. In 
large schools they are sometimes separated, and the fe- 
|males are taught indiscriminately by male or female 
teachers. 

13. Notown can participate in the distribution of the 

;common school fund, unless it levies upon its inhabi- 


tants a sum equal to that which it is entitled to receive — 


from that fund under the general apportionment. 

14. There are no manual labour schools, within the 
provisions of the act relating to common schools, nor is 
manual labour connected in any manner with the latter. 


Answers to the questions contained in the letter of the | 15. The schools are kept open an average period of 
Chairman of the Committee of the Legislature of | eight months. They must be taught three months by 


Pennsylvania, for arranging a plan of general educa- 


tion. 


1, Our school fund is not sufficiently large to meet 
the expenses of the system. It pays only about one- 


eleventh of the annual expenditure. 


2. The capital of the common school fund is $1,754,- 
046; and the estimated revenue for 1834, $106,800. 
Only ge er is annually distributed to the common 

s. Whenever there isa surplus of revenue,it is an- 
nually invested, and thus augments the capital of the 


schoo 


a qualified teacher, (i. e. one who has been examined 
by the inspectors) to become entitled to a share of the 
public money. 

The annual report of the superintendent of common 
schools for 1833, contains so complete a view of the 
operation of the system, that any thing further is deem- 
ed unnecessary. Respectfully submitted. 

JOHN A. DIX, Sup’t Common Schools. 

His Excellency Governor Marcy. 

(To be continued. ) 
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REPORT ON CHARITY SCHOOLS. 


Annual Report of the Board of Managers of the Phila- 
delphia Soci 
Charity Schools, With the Annual Report of the 
Treasurer. 


To the Philadelphia Society for the Establishment and 
Support of Charity Schools. 


The Board of Managers who have for the last year 
superintended the affairs of the society, in obedience to 
the duty required of them at the close of their labors, 
submit a brief statement of their proceedings. 


They cannot forbear the expression of the pleasure 
they feel in the continued improvement of the schoo!s 
under their charge; they have acted on the recommen- 
dation of the Board of the last year, and have employed 
an additional teacher, to take charge of the boys in the 
primary classes, whilst the time of the principal teacher 
is devoted to those who are engaged in a more advanc- 
ed stage of learning. ‘To perfect this arrangement the 
Board have been compelled to incur an additional ex- 
pense of three hundred dollars per annum in salaries, 
besides the cost of alterations, which they hope the So- 
ciety will perceive has been judicious. The duties of 
teacher in the primary school, which is continued on the 
monitorial system, are discharged by Joseph W. Rob- 
erts, who has charge of two hundred and fifteen boys, 
and who has thus far, sustained his reputation as a teach- 
er to the satisfaction of the Board. 


William Neal, the principal teacher, under the super- 
intendence of a committee, organized a school of forty- 
five boys, to whose improvement his time was exclusive- 
ly devoted; and the number being limited, he was ena- 
bled to pay direct attention to each individual in this 
school. The boys are instructed in arithmetic, English 


iely for the establichment and support of 
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larly to our schools, in numbers to fill all thie depart- 
ments, that the means of obtaining a good English edu- 

| cation, calculated to make them useful and respectable 
members of society, are here provided. 


The average number of children belonging to the 
schools during the past year, was five hundred and ten, 
and the total expense of instruction, including teachers’ 
salaries, books, stationary, fuel, &c. was $2002 24; 
showing that the annual cost of each scho'ar is but three 
dollars and ninety-three cents, a sum certainly small when 

| compared with the advantages derived by a pupil with 
the present arrangement. During the year, there has 
been admitted into the schools, 214 boys and 230 girls; 
| there has been discharged 153 boys and 205 girls; leav- 
ing 260 boys and 250 girls now under a course of in- 
struction. Since the foundation of the institution, the 
| whole number of children who have partaken of its be- 
nefits is 9839. 


In the year 1814, the Board of Managers, in order to 
excite the scholars to diligence in their stud.es, and af- 
| ford to such as were disposed to read at home an op- 
| portunity of doing so, with a hope of improvement, es- 
tablished a library, consisting of books suited to the dif- 
ferent capacities of children: for this collection they 
were indebted to the liberality of several respectable 
booksellers and others, who contributed when called 
upon for that purpose without hesitation. This library 
has now been in use nearly twenty years; the books 
have generally been read by the children, and the effec ct 
produced, we have cause to believe, has been benefi- 
cial. The present Board have observed that these 
books, from long and constant use, have become very 
much defaced, many of them in fact are no longer in a 
| state to be read; they have therefore deemed it advisa- 
| ble tc make an effort to renew and enlarge the library ; 


| 











grammar, geography and mathematics. The regular a committee has been appointed for this purpose, who 
attendance of the boys and their progress in learning, | have commenced receiving subscriptions from the mem- 
was quite satisfactory. | bers of the board and others: their success thus far en- 
In the month of July last, William Neal, very mach | courages the belief that the effort will be successful. 
to the regret of the Managers, resigned his situation as | he Board introduce this subject for the purpose of re- 
teacher, . the purpose of engaging in a more active | commending the prosecution of it to their successors, 
employment; this circumstance the Board considered | 24 of commending it to the members of the society as 
the more unfortunate as the advantages of the new ar- |* Very suitable object up n which to bestow their 
rangement were but just beginning to develope them- | bounty. 
selves; they, however, immediately appointed acom-| The property of the Society in Kensington has not 
mittee to make inquiries for a suitable person to succeed | yet become a source of revenue, owing to the continu- 
him; and to receive applications from such persons as | ed expenditure for paving, fencing, &c. consequent 
might offer themselves. From a number whose names upon the improvement of that district; but we are quite 
and recommendations were submitted by the committee, | satisfied that this property, which has considerably en- 
the Board made choice of Z. D. Brazier, who entered hanced in value, will yield a considerable addition to 
upon the discharge of his duties on the 9th day of Sep- | the funds of the Society, whenever they muy think 
tember last. From the present state of this department, | proper to make a disposition of it. ; 
the Board have seen no reason toregrettheirchoice. | 


: : | Fora Cetailed statement of the funds of the institution, 
The literary department of the girls’ school continues! an 


under the charge of Margaret Bonsall, and consists of | 
two hundred and forty-five girls, about one-third of 
which number are alternately in the sewing department, | 


dll matters in relation to its fiscal cencerns, the 
Board refer to the report of the Treasurer, which will 
be laid before you. 


Before taking leave of their constituents, the Board 


under the instruction of Hannah Smith. The Board | o¢ Managers cannot but express their gratitude to an all 
have every reason to be satisfied with the female teach- | wise and beneficent Providence, who rules and governs 
ers, who devote their time and talents to the improve- | .)) things, that he has permitted this Society to be the 
ment of their pupils with a commendable zeal. | humble instrument of good to this community, that all 
The present situation of the schools supported by the | our concerns have been made to prosper, that we have 
funds of the Society, forms a subject of congratulation. | a prospect of continuing and enlarging our efforts of 
Several of your Board of Managers have devoted years | benevolence, that some of those that were formerly the 
to the service of the institution, and they can unhesita- | recipients of our bounty, are now numbered among our 
tingly unite in declaring that its advantages have never } friends and fellow members; and they indulge an hum- 
been more apparent than at present. With a total of! ble hope that the same Divine S:iperintendent will con- 
five hundred and ten children under the care and in-| tinue to watch over this institution, and enable it to ex- 
struction of attentive and competent teachers, and | tend the blessings of education still more extensively 
with funds nearly adequate, (with a due regard to eco-| than it has yet done. 

nomy,) to sustain the expense of the establishment, it 


may perhaps be said, that the original intention of its 
founders has been accomplished, certainly so far as to 
offer to those who are unable to pay for the instruction 


By order, and on behalf of the Board of Managers. 
SAMUEL J. ROBBINS, Chairman, 
Jonn B. Extisoy, Secretary. 





of their offspring, that by sending their children regu-| hiladelphia, Dee. 27, 1833, 
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ANNUAL REPORT OF THE TREASURER. | ed, divided into two parties, one for, the other against, 


7 : ; ; | the abrogation of the Bank’s agreement with “‘ the goy- 
To the Philadelphia Society for the Establishment and came Each party ahaae a majority and tiunph. 
Support of Charity Schools. We publish the regular reports of the proceedings of 
The Treasurer respectfully annexes his annual state- | both. _ 
ment for the past year. | At a meeting of the Stockholders in the Girard Bank, 
| held agreeably to the Act of Incorporation, at the bank- 
$174 40 | ing House, on Monday, March 17. 
Edward Smith, Esq., was called to the chair, and 
William Newell, appointed Secretary. 


Received from members, less commissions 
for collecting, 
Received interest (in this item there is 
eben Sr = 1897 32| . The following communication from the President of 
Received rents, less repairs and taxes, &c, 489 17 | the Bank, was handed to the chair: 
Received ground rent, 36 00 
Received library share, ti 
Received bond and mortgages paid in, 


March 17, 1834. 
5 Sir—As the present meeting of the stockholders has 
5500 00 | been called specially by themselves, the Board of Direc- 
_____ | tors have deemed it most proper that they should not 
8101 89 _— i ~~ ee oe bo wer eng the 
| stockholders, the Buard will cheerfu urnish it to 
Deduct balance due Treasurer per last report, ane. 20 any committee that may be appointed to confer with 
$7916 49 | them. 
Paid Teachers and expenses, $2002 24 | I vale to be, very yg conn eR 
6e 2 al 4 . 
bond.and — ene ee | President of the Girard Bank. 
§ 264 25 | To the Chairman of the Meeting of Stockholders. 
ae The following preamble and resolutions, offered by 
' . : Griffith Evans, Esq., were then adopted:— 
The Capital Stock of the Society now stands invested as Whereas, The need of the dan from the Bank 
follows: of the United States is a violation of the chartered rights 
$1100 00 Bond, 1 year’s interest due Ist of that institution, and has brought embarrassment and 
Mo. 15, 1834, $66 00 distress over the whole country, which, before that act, 
1000 00 Rond, 1 year’s interest | was in the enjoyment of unexampled prosperity, — 
due 9th Mo. 31, 1834, 60 00 Therefore, Resolved, As the sense of this meeting, 
8000 00 Bond, 2 year’sinterest that the Directors of the Girard Bank be, and they are 
due 9th Mo. 30, 1834, 180 00 | hereby instructed to restore to the proper authority the 
7000 00 Bond 1 year’s interest monies and deposits of the United Statcs in their posses- 
due 11th Mo. 19, 1834, 420 00 sion, us soon as the same can be effected consistently 
1500 00 Bond 1 year’s interest with the convenience and safety of the institution, and 
due 11th Mo. 29, 1834, 90 00 that the said Girard Bank, shall henceforth cease to be 
2500 00 Bond 1 year’s interest | the repository of the deposits aforesaid. 
due 12th Mo, 31, 1834, 150 00 Resolved, That we do not intend to impute censure 
1650 00 Bond 6 mo’ths interest | upon the Directors of the Girard Bank for the reception 


Balance due the Society, 





8th Mo. 2, 1834, 49 50 | of the Government Deposits, but hereby to express our 
6 mo’ths interest decided opinion, that the interest of the public at large, 
2d Mo. 2, 1834, 49 50 | of this community, and of the stockholders, are adverse 
1500 00 Bond 1 year’s interest | to their retention in this institution. 
11th Mo. 16, 1834, 90 00 | On motion of John S. Riddle, Esq., the following re- 
1500 00 Mortgage, 1 yr’s inte- | solution was then adopted: 


rest due 12th Mo.8, 1834, 90 00 
1538 GO Bond, 2 year’s due, 


Resolved, That a committee of five persons be appoint- 
| ed by the chair, whose duty it shall be to have the re- 


9th Mo. 26, 1834, 18 36 | solutions adopted by this meeting engrossed ina book, 
600 00 Ground rent John Ey- and under whose superintendence the book shall be 
ans’ Legacy, 56 00 | opened at the Merchants’ Coffee House, until the 28th 


200 00 Union Canal share. | inst., to receive the signatures of such of the stockhold- 
40 00 Library share, nett, 1 000 ers of this bank as approve of the resolutions, with the 
2500 00 House in Fifth street, ' number of shares of stock held by them respectively set 
say nett rent, 160 00 | against their several names, and that said committee be 

10460 14 School-house instructed to present said book on the 29th inst. to the 











2155 02 Offices, 400 00 President and Directors of the Bank, that they may 
1061 75 Kensington property, | take such order upon it as to them seems fit and proper, 
$1860 36 | Whereupon the Chair appointed John S. Riddle, John 
$37919 91 A. Brown, George F. Randolph, William Newel, and 
Edward Smith, the Committee. 
Add uncollected income for 1833 108 36 acted . ‘ 
Anticipated receipts from Membem, 175 00 In conformity with the above resolution, on motion 


of Andrew M. Jones, the following resolution was 
adopted: 
Resolved, That a copy of the proceedings of this 
All of which is respectfully submitted. meeting be handed to the President of the Girard 
GEORGE PETERSON, Treasurer. | Bank, and that the same be published in all the city 
Philadelphia, 1st Mo. 7, 1834, papers. 





Probable income for 1834, $2143 72 


EDWARD SMITH, Chairman. 
Wa. Newe tt, Secretary. 


MEETING OF STOCKHOLDERS OF THE GIRARD _ GIRARD BANK. | ; 
BANK The undersigned Committee, appointed ata meeting 
? of the Stockholders of the Girard Bank, held at the 
The assemblage, of Monday, in relation to the Girard | Banking House on the 17th March, 1834, give notice 
Bank, was very large, and, as might have been expect-) to all the Stockholders who approved the annexed pre- 
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amble and resolutions adopted at the meeting, that a | business—worth to this state at least one-half of the ex- 


book is now open at the Merchants’ Coffee House to 
receive their signatures, and that said book will remain 
open daily until the 28th inst., inclusive, under the su- 
perintendence of the committee. 

JOHN S. RIDDLE, 

JNO. A. BROWN, 

GEO, F. RANDOLPH, 

WM. NEWELL, 

EDWARD SMITH, 

Committee. 


GIRARD BANK MEETING, 
Girard Bank, March 17, 1834. 


Ata meeting of the Stockholders of the Girard Bank, 
held this day, Jas, M. Linnard was appointed Chairman, 
and James Rogers and John F. Stump, Secretaries, 


The following resolutions were offered by Edward 
D. Ingraham, and adopted by a large majority as the 
voice of the meeting. 


Whereas, this General Meeting of the Stockholders 
of the Girard Bank in the city of Philadelphia has been 
called after public notice, in relation tothe Government 
Deposits, and other business connected with that insti- 
tution, and 

Whereas, the Stockholder, at their last general meet- 
ing in November last, subsequent to the contract made 


by the President and Directors of the Bank with the Se- | 


pense of all the work necessary for the completion. — 
Erie Observer, March 1. 





River Navication.—A number of arks and rafts 
from the North and West Branches have descended the 
Susquehanna this Spring. The arks trom the head 
waters of the West Branch, laden with the bituminous 
coal of Clearfield county, met a ready sale at 17 cents 
the bushel. This is an advance upon the former 


price of bituminous coal, and is such as to warrant the 
active prosecution of mining and transporting this de- 
scription of coal to a large extent. The mines are in- 
exhaustible, froma few miles above the mouth of Bald 
Eagle, to the sources of the West Branch.—Aurrisburg 
Chonicle. 





PHILADELPHIA, MARCH 22, 1834. 








In the present number we have commenced the in- 
sertion of two very able reports, on highly interesting 
subjects, viz: that of the Committee of Ways and Means, 
by Mr. Keating, on the Currency and Finances of the 
State: and the report of Mr. Packer, one of the Com- 


cretary of the Treasury in relation to the government | mittee appointed by the Senate last Session, to visit the 


deposits, did unanimously approve of the management 
of said institution by the President and Directors. 
Resolved, That this present meeting does also fully 
approve of the conduct of the president and directors 
in the general administration of the institution, and es- 


pecially in relation to the public deposits, and does | 


Coal regions of the State. 





The largest collection of inhabitants of the City and 
County, that has probably ever been witnessed, took 


hereby request them faithfully to continue to execute | Place in Independence Square, on Thursday afternoon, 
the contract made with the Secretary of the Treasury | pursuant to public notice, to express their views of the 


in relation to the same. 

Resolved, That this meeting has entire confidence 
that the presidentand directors of the Girard Bank have 
administered, and will continue to administer the af- 
fairs of the institution with strict impartiality, uncon- 
nected with any political questions existing between 
the Government and the Bank of the United States, and 





present alarming and distressing crisis—in public af- 
fairs, The number present has been variously estimat- 
ed at from 40 to 60,000. About two-thirds of the whole 
Square appeared to be well filled, and near the stage 
the crowd was so dense, that (an officer informed us,) 


solely wit! a view to the just interests of the Stockhold- | ‘t was necessary continually to supply many persons 


ers and the community. 

Resolved, That in the opinion of this meeting, a large 
deposit of 1,300,000 dollars, whether public or private, 
is of decided advantage to the Bank and the communi- 
ty—to the Bank, because it will yield a certain interest 
of 60,000 dollars per annum, being 4 per cent. upon 
the whole capital—to the community, because it will 
enable the Bank to extend additional facilities to. the 
trading interests. 

Resolved, That this meeting deprecates the idea of 
withdrawing so large an amount from the use of this 
community, and giving of it toa sister city,"and the con- 
sequent loss of the interest which wouid otherwise be 
disbursed among ourselves, and which will incontesta- 
bly be the case if the contract with the Secretary of 
the Treasury be rescinded. 

Resolved, Thatin the opinion of this meeting, the 
call under which we are now assembled, originated in 
political motives only, and without reference to the 
best interests of the country. 

JAS. M. LINNARD, Chairman. 

James Rocens, . 

Joun F. Stump, Secretaries, 





Earty Navieatron.—As we predicted in our last, 
lake Erie is free of ice and navigable, from this port 
upwards. If the Pennsylvania canal were completed 
to this place, we might have, this spring, from four to six 
weeks the start of Buffalo and the Erie canal, for doing 


Se 








with water to prevent their sinking under the oppres- 
sion, caused by their confined situation. Our limits will 
not permit an insertion of the proceedings of the meet- 
ings, or an account of the numerous processions, this 
week. In our next number we hope to present a full 
account of both. 





Within the last ten days two important churches have 
been deprived of their pastors by death, viz. the Ger- 
man Reformed Church, in Crown street, of the Rev. 
Dr. Gilbert R. Livingston, on the 9th inst. ; and St. Ste- 
phens’ Church, in Tenth Street, of the Rev. Dr. James 
Montgomery, on the 17th inst. 





On the 15th inst. the new Protestant Episcopal 
Church, in Twelfth street, at the corner of Cherry 
street, called ‘*Grace Church,” was consecrated by the 
venerable Bishop White; and on Sunday was regularly 
opened for worship. The Rector is the Rev. Samuel 
C. Brinckle. 

OO OOOqljlelezewWww3w3“0C0Foa="{”ie_e@ea@@@anq{K[2eoanan{={={==saqmas—=TESE 

Printed every Saturday morning, by Wm. F. Geddes, 
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